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Report on the Financial Statements

Management's Responsibility for the Financial Statements

Auditors' Responsibility

Our responsibility is to express opinions on these financial statements bases on our audit. We did not audit the financial
statements of Pender County ABC Board. Those statements were audited by other auditors whose report has been
furnished to us, and our opinion, insofar as it relates to the amounts included for the Pender County ABC Board, is based
solely on the report of the other auditors. We conducted our audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial audits contained in Government Auditing
Standards , issued by the Comptroller General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from material misstatement. The
financial statements of Pender County ABC Board were not audited in accordance with Governmental Auditing Standards .

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditors' judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. Accordingly we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements. 

INDEPENDENT AUDITORS’ REPORT

To the Board of County Commissioners
Pender County
Burgaw, North Carolina

We have audited the accompanying financial statements of the governmental activities, the business-type activities, the
aggregate discretely presented component units, each major fund, and the aggregate remaining fund information of the
Pender County, North Carolina, as of and for the year ended June 30, 2013, and the related notes to the financial
statements which collectively comprise Pender County basic financial statements as listed in the table of contents.

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.
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Exhibit 3

Non-Major
Funds

General
School Capital 
Project Fund

Other 
Governmental 

Funds

Total 
Governmental 

Funds
ASSETS
Cash and cash equivalents 19,037,673$      -$                    2,833,664$          21,871,337$   
Receivables, net 1,895,605          -                      430,100               2,325,705      
Advance funding of projects 5,146,362          -                      -                           5,146,362      
Due from other governments 2,384,866          700,295          266,311               3,351,472      
Due from other funds 4,470,418          -                      -                           4,470,418      
Restricted Cash 259,251             -                      3,098,015            3,357,266      
Total assets 33,194,175$     700,295$       6,628,090$          40,522,560$  

LIABILITIES AND FUND BALANCES
Liabilities:

Accounts payable and accrued liabilities 2,025,318$       134,815$       149,969$             2,310,102$    
Advance funding of projects -                      565,480        436,670              1,002,150    
Unearned revenue 28,000               -                      -                           28,000           

Total liabilities 2,053,318          700,295          586,639               3,340,252      

DEFERRED INFLOWS OF RESOURCES 1,892,350          -                      407,885               2,300,235      

Fund balances:
 Restricted:

Stabilization by State statute 12,004,901        -                      -                           12,004,901     
Economic Development -                        -                      -                           -                     
Health Department Escrow 709,524             -                      -                           709,524         
Sheriff's Seizures 290,325             -                      -                           290,325         
Public Safety -                        -                      268,929               268,929         
School Capital Projects -                        -                      3,044,064            3,044,064      

Committed: -                     
Tax Revaluation 259,251             -                      -                           259,251         
Automation Enhancement and Preservation 285,536             -                      -                           285,536         
Capital Outlay and Improvements -                        -                      2,624,787            2,624,787      

Assigned: -                     
Subsequent Year's expenditures 3,847,449          -                      -                           3,847,449      

    Unassigned: 11,851,521        -                      (304,214)              11,547,307     
Total fund balances 29,248,507        -                  5,633,566            34,882,073     

Total liabilities, deferred inflows of resources, and
fund balances 33,194,175$      700,295$        6,628,090$          40,522,560$   

The notes to the financial statements are an integral part of this statement.

Major Funds

Pender County, North Carolina
Balance Sheet

Governmental Funds
June 30, 2013
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Exhibit 4

Non-Major
Funds

General Fund
School Capital 
Project Fund

Other 
Governmental 

Funds

Total 
Governmental 

Funds
REVENUES
Ad valorem taxes 33,018,776$        -$                    7,044,206$         40,062,982$        
Other taxes and licenses 247,569               2,537,948            -                      2,785,517            
Unrestricted intergovernmental 5,536,365            -                      241,643              5,778,008            
Restricted intergovernmental 8,840,009            -                      525,591              9,365,600            
Permits and fees 1,212,927            -                      -                      1,212,927            
Sales and services 302,167               -                      -                      302,167               
Investment earnings 28,638                 -                      1,083                  29,721                 
Miscellaneous 94,602                 -                      -                      94,602                 

Total revenues 49,281,053          2,537,948            7,812,523           59,631,524          

EXPENDITURES
Current:
  General government 6,482,864           -                    -                     6,482,864           
  Public safety 8,295,458           -                    7,137,984         15,433,442         
  Economic and physical development 1,990,642           -                    445,875            2,436,517           
  Human services 14,720,601         -                    -                     14,720,601         
  Cultural and recreational 1,197,109           -                    -                     1,197,109           
  Education 13,465,588         1,301,316          582,490            15,349,394         
Capital outlay -                     -                    1,217,841         1,217,841           
Debt service:

Principal 80,000                 4,265,000            -                      4,345,000            
Interest and other charges 9,720                   1,945,702            -                      1,955,422            

Total expenditures 46,241,982          7,512,018            9,384,190           63,138,190          
Excess (deficiency) of revenues 
over expenditures 3,039,071            (4,974,070)          (1,571,667)          (3,506,666)          

OTHER FINANCING SOURCES (USES)
Transfers from other funds 5,403                  5,801,402          308,903            6,115,708           
Transfers to other funds (6,490,709)         -                    -                     (6,490,709)         
Lease Proceeds 946,695               -                      -                      946,695               
Reserve for Arbitrage -                     -                    -                     -                     

Total other financing sources and uses (5,538,611)         5,801,402          308,903            571,694              

Net change in fund balance (2,499,540)         827,332             (1,262,764)        (2,934,972)         

Fund balances-beginning 31,748,047          (827,332)             6,910,965           37,831,680          

    Prior Period Adjustment -                     -                    (14,635)             (14,635)              

Fund balances-ending 29,248,507$       -$                   5,633,566$        34,882,073$       

The notes to the financial statements are an integral part of this statement.

Major Fund

Pender County, North Carolina
Statement of Revenues, Expenditures, and Changes in Fund Balance

Governmental Funds
For the Year Ended June 30, 2013
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Exhibit E-3

Pender County, North Carolina
Resource Recovery Operating Fund

Schedule of Revenues and Expenditures
Budget and Actual (Non-GAAP)

For the Fiscal Year Ended June 30, 2013

Variance
Final Positive

Budget Actual (Negative)
Revenues

Landfill Fees 1,100,000$    990,148$       (109,852)$      
User Fees 2,950,000      2,963,873      13,873           
Recycling 50,000           71,711           21,711           
Disposal Tax -                 -                 -                 
Miscellaneous Revenues 75,000           467                (74,533)          

Total Revenues 4,175,000      4,026,199      (148,801)        

Expenditures
Salaries & Employee Benefits 193,905         187,170         6,735             
Contracted Services 3,961,563      4,238,672      (277,109)        
Other Operating Expenditures 46,526           47,835           (1,309)            
Capital Outlay 370,000         73,387           296,613         

Total Expenditures 4,571,994      4,547,064      24,930           

Revenues over (under) expenditures (396,994)        (520,865)        (123,871)        

Other financing sources (uses):
White Goods 12,500           9,053             (3,447)            
Scrap Tire 55,750           67,446           11,696           
Solid Waste Disposal Tax 28,250           43,141           14,891           
Reimbursement from Schools 276,000         270,608         (5,392)            
Scrap Tire - DEHNR Grant -                 4,806             4,806             
Fund Balance Appropriated 24,494           -                 (24,494)          

Total other financing sources (uses) 396,994         395,054         (1,940)            

Revenues and Other Financing Sources
Over/(Under) Expenditures and Other Uses -$              (125,811)$     (125,811)$      

Reconciliation from budgetary basis
(modified accrual) to full accrual:

Revenues over expenditures and
other uses (125,811)$      

Reconciling items:
Capital Outlay Expenditures -                 
OPEB Expense (8,894)            
Depreciation Expense (23,205)          

Total reconciling items (32,099)          

Change in net position (157,910)$     
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Exhibit E-4

Pender County, North Carolina
Rocky Point / Topsail Water & Sewer Fund

Schedule of Revenues and Expenditures
Budget and Actual (Non-GAAP)

For the Fiscal Year Ended June 30, 2013
 

Variance
Final Positive

Budget Actual (Negative)
Revenues

School Fees - Sewer 31,000$          13,617$          (17,383)$         
Commercial Sewer Fees 85,895            65,800            (20,095)           
Water Fees 2,660,000       2,915,178       255,178          
Connections Fees - Water 92,000            142,079          50,079            
Other Fees 573,130          250                 (572,880)         

Total Revenues 3,442,025       3,136,924       (305,101)         

Expenditures
Sewer Operations

Salaries &  Benefits 41,595            36,510            5,085              
Contracted Services 52,300            51,786            514                 
Other Operating Expenditures 23,000            20,337            2,663              
Capital Outlay -                  -                  -                  

     Total 116,895          108,633          8,262              

Water Operations
Salaries &  Benefits 594,358          566,783          27,575            
Contracted Services 273,819          258,434          15,385            
Water Purchases 892,293          734,598          157,695          
Other Operating Expenditures 299,500          318,358          (18,858)           
Capital Outlay 50,000            40,700            9,300              
Debt Service Payments:

Principal 299,500          575,000          (275,500)         
Bond Issuance Cost -                  265,096          (265,096)         
Interest 915,660          504,898          410,762          
     Total 3,325,130       3,263,867       61,263            

Revenues over (under) expenditures -                  (235,576)         (235,576)         

Other financing sources (uses):
Transfer from general fund -                  -                  -                  
Refunding bonds issued -                  19,535,000     19,535,000     
Premium -                  1,574,788       1,574,788       
Payment to bond holders -                  (20,515,500)    (20,515,500)    
Fund Balance Appropriated -                  -                  -                  

Total Other Financing Sources -                  594,288          594,288          

Revenues Over (Under) Expenditures -$               358,712$       358,712$        

Reconciliation from budgetary basis
(modified accrual) to full accrual:

Revenues over expenditures and
other uses 358,712$        

Reconciling items:
Refunding bonds issued (19,535,000)    
Premium (1,574,788)      
Payment to bond holders 20,515,500     
Depreciation (232,180)         
Long Term Debt Repayments 575,000          
Capital Outlay 40,700            
OPEB Expense (25,716)           
Amortized Bond Premium 49,206            
Investment Income (Exhibit E-4a, E-4b, E-4c) 467                 

Change in net position 171,901$       
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Exhibit E-6

Pender County, North Carolina
Maple Hill Water Operating Fund

Schedule of Revenues and Expenditures
Budget and Actual (Non - GAAP)

For the Fiscal Year Ended June 30, 2013

Variance
Final Positive

Budget Actual (Negative)
Revenues

Water Fees 138,000$        141,288$        3,288$            
Sewer Fees 73,369            29,655            (43,714)           
Connection Fees -                  -                  -                  
Other Fees 2,100              2,475              375                 

Total Operating Revenues 213,469          173,418          (40,051)           

Expenditures
Water
  Salaries and Employee Benefits 47,775            47,237            538                 
  Contract Services 12,795            11,738            1,057              
  Water Purchases 43,000            36,217            6,783              
  Other Operating Expenditures 14,530            17,030            (2,500)             
  Debt Service:
 Principal 7,000              15,000            (8,000)             

Bond issuance cost -                  2,985              (2,985)             
Interest 15,000            5,037              9,963              
    Total 140,100          135,244          4,856              

Sewer
  Salaries and Employee Benefits 26,717            19,858            6,859              
  Contract Services 4,000              4,540              (540)                
  Other Operating Expenditures 42,652            38,725            3,927              

    Total 73,369            63,123            10,246            

Revenues over (under) expenditures -                  (24,949)           (24,949)           

Other financing sources (uses):
Operating Transfers From:

General Fund -                  -                  -                  
Refunding bonds issued -                  220,000          220,000          
Premium -                  25,026            25,026            
Payment to bond holders -                  (235,500)         (235,500)         
Fund Balance Appropriated -                  -                  -                  

Total other financing sources (uses) -                  9,526              9,526              

Revenues and other financing sources over
expenditures and other uses -$               (15,423)$        (15,423)$         

Reconciliation from budgetary basis
(modified accrual) to full accrual:

Revenues and other financing sources over
expenditures and other uses (15,423)$         

Reconciling items:
Refunding bonds issued (220,000)         
Premium (25,026)           
Payment to bond holders 235,500          
Long Term Debt Repayments 15,000            
OPEB Expense (3,164)             
Depreciation Expense (29,609)           
Amortized Bond Premium 783                 
Connection fees (Exhibit E-6a) -                  
Capital contributions (Exhibit E-6a) 1,474,727       

Total reconciling items 1,448,211       

Change in net position 1,432,788$    
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Report On Internal Control Over Financial Reporting And On Compliance and
Other Matters Based On An Audit Of Financial Statements Performed In Accordance With

Government Auditing Standards

Independent Auditors' Report

To the Board of County Commissioners
Pender County
Burgaw, North Carolina

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the
United States, the accompanying financial statements of the governmental activities, the business-type activities, the aggregate
discretely presented component units, each major fund, and the aggregate remaining fund information of the Pender County,
North Carolina, as of and for the year ended June 30, 2013, and the related notes to the financial statements, which collectively
comprises Pender County's basic financial statements, and have issued our report thereon dated July 18, 2014. Our report
includes a reference to other auditors who audited the financial statements of the Pender County ABC Board, as described in
our report on Pender County's financial statements. This report does not include the results of the other auditors' testing of
internal control over financial reporting or compliance and other matters that are reported separately by those auditors. The
financial statements of the Pender County ABC Board were not audited in accordance with Government Auditing Standards .

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Pender County's internal control over financial
reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
Pender County's internal control. Accordingly, we do not express an opinion on the effectiveness of the County's internal
control. 

Our consideration of internal control was for the limited purpose described in the preceding paragraph and was not designed to
identify all deficiencies in internal control that might be material weakness or significant deficiencies and therefore, material
weaknesses or significant deficiencies may exist that were not identified. However, as described in the accompanying schedule
of findings and responses, we identified certain deficiencies in internal control that we consider to be material weaknesses.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent or detect and correct misstatements on a timely basis. A
material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity's financial statements will not be prevented, or detected and corrected on a
timely basis. We consider the deficiencies described in the accompanying schedule of findings and responses to be material
weaknesses [13-01, 13-02].

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a material
weakness, yet important enough to merit attention by those charged with governance. All findings were noted as mateiral
weaknesses.
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Report On Compliance With Requirements Applicable To Each Major Federal
Program And Internal Control Over Compliance In Accordance With OMB

Circular A-133 and the State Single Audit Implementation Act

Independent Auditors' Report

To the Board of County Commissioners
Pender County
Burgaw, North Carolina

Report on Compliance for Each Major Federal Program

We have audited the Pender County, North Carolina's, compliance with the types of compliance requirements described
in the OMB Circular A-133 Compliance Supplement and the Audit Manual for Governmental Auditors in North
Carolina , issued by the Local Government Commission, that could have a direct and material effect on each of Pender
County's major federal programs for the year ended June 30, 2013. Pender County's major federal programs are
identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs.  

Management's Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants applicable
to its federal programs.

Auditors' Responsibility

Our responsibility is to express an opinion on compliance for each of Pender County's major federal programs based on
our audit of the types of compliance requirements referred to above. We conducted our audit of compliance in
accordance with auditing standards generally accepted in the United States of America; the standards applicable to
financial audits contained in Government Auditing Standards , issued by Comptroller General of the United States; and
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations , and the State Single Audit
Implementation Act. Those standards, OMB Circular A-133, and the State Single Audit Implementation Act require that
we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about Pender County's compliance with those
requirements and performing such other procedures, as we considered necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal program.
However, our audit does not provide a legal determination of Pender County's compliance.

Opinion on Each Major Federal Program

In our opinion, Pender County complied, in all material respects, with the types of compliance requirements referred to
above that could have a direct and material effect on each of its major federal programs for the year ended June 30,
2013.
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Report On Compliance With Requirements Applicable To Each Major State
Program And Internal Control Over Compliance In Accordance With Applicable

Sections OMB Circular A-133 and the State Single Audit Implementation Act

Independent Auditors' Report

To the Board of County Commissioners
Pender County
Burgaw, North Carolina

Report on Compliance for Each Major State Program

We have audited the Pender County, North Carolina's, compliance with the types of compliance requirements described in
the Audit Manual for Governmental Auditors in North Carolina , issued by the Local Government Commission, that could
have a direct and material effect on each of Pender County major state programs for the year ended June 30, 2013. Pender
County's major state programs are identified in the summary of auditors' results section of the accompanying schedule of
findings and questioned costs.

Management's Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants applicable to its
state programs. 

Auditors' Responsibility

Our responsibility is to express an opinion on compliance for each of Pender County's major state programs based on our
audit of the types of compliance requirements referred to above. We conducted our audit of compliance in accordance with
auditing standards generally accepted in the United States of America; the standards applicable to financial audits contained
in Government Auditing Standards , issued by the Comptroller General of the United States, and applicable sections of
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations , as described in the Audit 
Manual for Governmental Auditors in North Carolina , and the State Single Audit Implementation Act. Those standards,
OMB Circular A-133, and the State Single Audit Implementation Act require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could
have a direct and material effect on a major state program occurred. An audit includes examining, on a test basis, evidence
about Pender County's compliance with those requirements and performing such other procedures, as we considered
necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major state program. However,
our audit does not provide a legal determination of Pender County's compliance.

Opinion on Each Major State Program

In our opinion, Pender County complied, in all material respects, with the types of compliance requirements referred to
above that could have a direct and material effect on each of its major state programs for the year ended June 30, 2013.
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